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BOARD ACTION DATE: June 09, 2010

PROPOSAL.:

PURPOSE:

BACKGROUND:

That the Board authorize the renewal of the DRPA and PATCO Excess Liability

insurance policy placed by our brokers at Willis of New Jersey, Inc., for a one year term
beginning August 1, 2010 through July 31, 2011.

The existing Excess Liability policy will expire August 1, 2010.

Willis of New Jersey, Inc. aggressively marketed this coverage for the 2010-2011 policy
period to several insurance companies in order to secure the most competitive pricing
available to the Authority. A summary of the Willis marketing efforts is as follows:

Crum & Forster - $125,000
St. Paul Surplus Lines - $128,493

While the proposed premium from St. Paul is $3,493 more than the premium offered by
incumbent Crum & Forster, the proposal offered by St. Paul Surplus Lines Insurance
Company provides broader coverage for the Authority. Inaddition, St. Paul Surplus
Lines Insurance Company is a wholly-owned subsidiary of Travelers. Travelers is the
DRPA’s current Commercial Automobile Insurance company. The St. Paul policy offers
a number of enhancements, including, but not limited to:

1. The current policy with Crum & Forster is an Excess liability policy, and the
proposed policy with St. Paul is a true Umbrella policy, which broadens the
overall coverage available to the Authority;

2. The Umbrella policy proposed by St. Paul will extend the limits of the three
underlying liability policies (General Liability, Automobile, and Employers
Liability), the existing Excess policy would not

3. St. Paul has an AM Best rating of A + as compared to the AM Best rating of A
for Crum & Forster;

4. The St Paul Umbrella policy is designed to fill coverage gaps by providing
primary coverage; whereas the Crum & Forster Excess policy does not.

To reduce the DRPA’s exposure to risk by providing Umbrella coverage over the
following underlying policies: (1) General Liability; (2) Commercial Automobile
Liability; and (3) Part#2 of the Workers’ Compensation, the Employers Liability .

The current Excess Liability policy sits excess of the primary Commercial
Automobile Liability policy, the General Liability coverage for One Port Center,
the Cruise Terminal lots, and other designated lots and blocks, parking facilities,
ball fields, and vacant properties leased to third-parties. The policy also sits excess
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to Part #2 of the Worker’s Compensation, the Employers Liability policy.

The Excess policy with Crum & Forster provides a $4 million (each
Occurrence/Aggregate), excess of $1 million. The Commercial Umbrella
policy offered by St. Paul Surplus Lines includes a $8 million General
Aggregate maximum, for the combined total of all damages, arising out of any
location.

The expiring premium for the expiring policy with Crum & Forster was
$150,000. The annual premium for the Commercial Umbrella policy with St. Paul
Surplus Lines would be $128,493, a decrease of 16.67%0, or $21,507.

For the 2010-2011 policy term, staff recommends placing a Commercial Umbrella
Liability policy with St. Paul Surplus Lines.

Amount: $128,493

Source of Funds: Revenue and General Funds

Capital Project #: N/A

Operating Budget: DRPA Risk Mgt. C/E #8 - TBD (DRPA/OPC)
PATCO Admin. C/E Ins. & Claims - TBD

Master Plan Status: N/A

Other Fund Sources: N/A

Duration of contract: August 1, 2010 — July 31, 2011

Other Parties Involved: Willis of New Jersey
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Renewal of DRPA/PATCO Excess Liability Policy

RESOLUTION

That the Board of Commissioners approves and authorizes the placement of the DRPA and
PATCO Commercial Umbrella Excess Policy with St. Paul Surplus Lines Insurance
Company, for a one year term beginning August 1, 2010 through July 31, 2011. The
Each Occurrence and Aggregate Maximum Limit of this policy is $8 million, following
form of the underlying policies forms, terms and conditions, and the premium for this policy is
$128,493; and be it further

That the Chairman, Vice Chairman and the Chief Executive Officer must approve and are
hereby authorized to approve and execute all necessary agreements, contracts, or other
documents on behalf of the DRPA. If such agreements, contracts, or other documents have
been approved by the Chairman, Vice Chairman and Chief Executive Officer and if thereafter
either the Chairman or Vice Chairman is absent or unavailable, the remaining Officer
may execute the said document(s) on behalf of DRPA along with the Chief Executive Officer. If
both the Chairman and Vice Chairman are absent or unavailable, and if it is necessary to execute
the said document(s) while they are absent or unavailable, then the Chief Executive Officer shall
execute such documents on behalf of DRPA.

Amount: $128,493

Source of Funds: Revenue and General Funds

Capital Project #: N/A

Operating Budget: DRPA Risk Mgt. C/E #8 - TBD (DRPA/OPC)
PATCO Admin. C/E Ins. & Claims - TBD

Master Plan Status: N/A

Other Fund Sources: N/A

Duration of Contract: August 1, 2010 - July 31, 2011

Other Parties Involved: Willis of New Jersey



